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DEPT PASS TO ALL LA DIPLOMATIC POSTS AND OTTAWA 

E.O. 11652: GDS 

TAGS: OCON, IDB, DR 

SUB J : IDB 16TH ANNUAL MEETING 

1. US WILLINGNESS INITIATE DISCUSSION OF NEW CONTRIBU- 
TIONS TO IDB FOR 1976-78 SET STRONG POSITIVE TONE FOR 16TH 
ANNUAL MEETING. CONFRONTATION AND POLEMIC WERE AT MINIMUM 
LEVEL. ONLY FEW DELEGATIONS REFERRED IN PASSING TO NEW 
ECONOMIC ORDER. ALL DELEGATIONS 

FOCUSED ON DETAILS OF IDB 
OPERATIONS. 

2. ARGENTINA AND EL SALVADOR PRESSED VERY HARD FOR MAJOR 
EXPANSION IDB FINANCING OF EXPORTS. BUT US DEFUSED PRESSURE 
BY CONCESSION OF AGREEING TO EXPANDED LIST OF FT JGTBT F.EXPORTS 
TO INCLUDE IN ADDITION TO PRESENTLY INCLUDED CAPITAL EQUIP- 
MENTS GOODS SUCH AS FERTILIZER WHICH CONTRIBUTE TO INCREASING 
PRODUCTION IN IMPORTING COUNTRY. COLOMBIA AND CHILE WERE 
PARTICULARLY HELPFUL IN DEVELOPING SATISFACTORY COMPROMISE. 

3. AMENDMENTS TO PERMIT UNRESTRICTED LENDING TO CARIBBEAN 
DEVELOPMENT BANK APPROVED BY WELL OVER 80 PERCENT. EXECUTIVE 
DIRECTOR SALARIES INCREASED BY DOLS 5,000 BY 50.93 PERCENT VOTE 
WITH US, CHILE, AND CANADA AGAINST AND GUATEMALA NOT VOTING. 

4. COSTA RICA INITIATIVE TO BE CLASSIFIED AS LEAST DEVELOPED 
COUNTRY FOR PURPOSES GREATER ACCESS TO FSO RESULTED IN 
RESOLUTION CALLING FOR MAJOR RESTUDY OF IDB CRITERIA FOR 

LENDING FSO RESOURCES WITH BALANCE OF PAYMENTS, INCOME DISTRIBUTION 
AND AVAILABILCHY NATURAL RESOURCES AMONG ADDITION CRITERIA 
TO BE CONSIDERED. 

5. NEXT ANNUAL MEETING IN SAN SALVADOR MAY 1976. FIRST MEETING 
WORKING GROUP ON REPLENISHMENT PARIS ABOUT JUNE 12 WHEN 
DEVELOPMENT COMMITTEE ASSOCIATED WITH IMF-IBRD MEETS. 

6. SEPARATE TELEGRAM FOLLOWS GIVING GREATER DETAILS. 

HURWITCH 
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